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THE CARTER CENTER, INC. AND SUBSIDIARY

Consolidated Statement of Activities

Year ended August 31, 2020
(with comparative totals for 2019)

Without donor With donor Totals
restrictions restrictions 2020 2019

Revenue and support:
Contributions and grants:

Operating $ 30,746,390  —  30,746,390  34,347,587  
Programs:

Health 3,887,186  48,179,895  52,067,081  43,573,091  
Peace 1,475,361  11,019,239  12,494,600  17,249,597  
Cross-program —  170,950  170,950  142,297  

In-kind gifts (note 9):
Health —  259,784,881  259,784,881  116,066,345  
Operating —  —  —  83,419  

Endowment —  83,962  83,962  139,675  

Total contributions and
grants 36,108,937  319,238,927  355,347,864  211,602,011  

Endowment fund earnings 12,203,719  22,011,702  34,215,421  33,174,153  
Appreciation of

endowment investments, net 24,906,326  44,500,904  69,407,230  19,866,614  
Facilities use income 236,315  —  236,315  354,675  
Interest and investment income 165,068  2,867  167,935  109,958  
Net assets released from

restrictions:
Health 322,316,891  (322,316,891) —  —  
Peace 13,285,885  (13,285,885) —  —  
Cross-program 235,766  (235,766) —  —  

Total revenue and
support 409,458,907  49,915,858  459,374,765  265,107,411  

Expenses:
Program:

Health 332,120,018  —  332,120,018  189,289,549  
Peace 21,596,904  —  21,596,904  25,479,577  
Cross-program 372,475  —  372,475  851,190  

Fundraising 10,435,333  —  10,435,333  11,247,831  
General and administrative 10,453,128  —  10,453,128  9,795,898  

Total expenses 374,977,858  —  374,977,858  236,664,045  

Change in net assets 34,481,049  49,915,858  84,396,907  28,443,366  

Net assets at beginning of year 300,681,066  542,310,885  842,991,951  814,548,585  

Net assets at end of year $ 335,162,115  592,226,743  927,388,858  842,991,951  

See accompanying notes to consolidated financial statements.
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THE CARTER CENTER, INC. AND SUBSIDIARY

Consolidated Statement of Activities

Year ended August 31, 2019

Without donor With donor
restrictions restrictions 2019

Revenue and support:
Contributions and grants:

Operating $ 34,347,587  —  34,347,587  
Programs:

Health 17,600,101  25,972,990  43,573,091  
Peace 13,445,087  3,804,510  17,249,597  
Cross-program —  142,297  142,297  

In-kind gifts (note 9):
Health —  116,066,345  116,066,345  
Operating 83,419  —  83,419  

Endowment —  139,675  139,675  

Total contributions and grants 65,476,194  146,125,817  211,602,011  

Endowment fund earnings 12,142,782  21,031,371  33,174,153  
Appreciation of endowment investments, net 7,398,735  12,467,879  19,866,614  
Facilities use income 354,675  —  354,675  
Interest and investment income 99,466  10,492  109,958  
Net assets released from

restrictions:
Health 166,220,706  (166,220,706) —  
Peace 3,547,658  (3,547,658) —  
Cross-program 197,333  (197,333) —  
Time restricted 105,942  (105,942) —  

Total revenue and support 255,543,491  9,563,920  265,107,411  

Expenses:
Program:

Health 189,289,549  —  189,289,549  
Peace 25,479,577  —  25,479,577  
Cross-program 851,190  —  851,190  

Fundraising 11,247,831  —  11,247,831  
General and administrative 9,795,898  —  9,795,898  

Total expenses 236,664,045  —  236,664,045  

Change in net assets 18,879,446  9,563,920  28,443,366  

Net assets at beginning of year 281,801,620  532,746,965  814,548,585  

Net assets at end of year $ 300,681,066  542,310,885  842,991,951  

See accompanying notes to consolidated financial statements.
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THE CARTER CENTER, INC. AND SUBSIDIARY

Consolidated Statement of Functional Expenses

Year ended August 31, 2020
(With comparative totals for 2019)

Program expenses Supporting expenses
Cross- General and Total

Health Peace program Fundraising administrative 2020 2019

Salaries and benefits $ 24,135,836  9,969,435  222,529  4,927,561  5,900,271  45,155,632  40,854,966  
Consulting 6,148,364  3,691,678  41,440  471,620  1,225,337  11,578,439  14,065,406  
Communications 1,883,180  399,890  5,191  2,295,561  264,130  4,847,952  4,632,580  
Services 390,239  537,120  7,542  1,464,735  487,352  2,886,988  3,092,463  
Office and equipment 2,344,319  871,260  15,154  200,884  474,409  3,906,026  3,481,420  
Vehicles 4,396,751  380,176  21  355  588  4,777,891  4,453,077  
Travel/meetings 15,324,859  3,030,147  15,081  354,459  132,166  18,856,712  24,681,548  
Interventions (note 2(k)) 269,148,039  —  —  —  —  269,148,039  123,600,671  
Other 860,475  120,191  2,716  243,789  1,180,790  2,407,961  2,682,195  
Grants 6,936,760  2,193,098  34,906  —  —  9,164,764  12,806,134  

331,568,822  21,192,995  344,580  9,958,964  9,665,043  372,730,404  234,350,460  

Common area and depreciation 551,196  403,909  27,895  476,369  788,085  2,247,454  2,313,585  

Total expenses $ 332,120,018  21,596,904  372,475  10,435,333  10,453,128  374,977,858  236,664,045  

See accompanying notes to consolidated financial statements.
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THE CARTER CENTER, INC. AND SUBSIDIARY 

Notes to Consolidated Financial Statements 

August 31, 2020 and 2019 

 11 (Continued) 

(g) Inventory 

Inventory primarily consists of medication used by the Center to treat diseases that are the subject of 

the Center’s health programs. Inventory is received as an in-kind donation and is valued using the first 

in, first out method at fair value at the time of the gift. Values, as determined by the donor and 

independent third-party pricing information, are utilized in management’s fair value estimate. 

(h) Investments 

Investments in the pooled investment fund (the Fund) (note 5) are stated at fair value as determined by 

the manager, Emory University. Emory University’s pooled investments in securities and listed funds 

are valued using quoted prices in active markets, if available; otherwise, if the market is inactive, fair 

value is determined by Emory University in accordance with its valuation policy. 

Investments in alternative investment fund structures held in the Fund are valued by Emory University 

using the net asset value (NAV) per share of the investment (or its equivalent), a













THE CARTER CENTER, INC. AND SUBSIDIARY 

Notes to Consolidated Financial Statements 

August 31, 2020 and 2019 
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Emory University is subject to limitations and restrictions on its ability to redeem or sell certain of the 

investments included in its pooled investment fund. Such restrictions vary by investment type and range 

from required notice periods (generally 30 to 180 days after initial lockup periods) to specified terms at 

inception (generally 10 years). While there are no stated limits relative to the Center’s withdrawals of its 

investment in Emory University’s pooled investment fund, the timing and availability of future redemptions 

may be impacted by these restrictions. 

(6) Property, Plant, and Equipment 

The components of property, plant, and equipment at August 31, 2020 and 2019 are as follows: 

Estimated

2020 2019 useful lives

Land $ 636,732  636,732  N/A

Buildings 17,580,412  17,580,412  30 years

Building improvements 2,158,527  2,235,406  15 years

Grounds and land improvements 205,446  221,262  10 years

Furniture and fixtures 958,118  931,141  10 years

Office equipment 420,627  403,376  5 years

Computer equipment 260,875  154,464  3 years

22,220,737  22,162,793  

Less accumulated depreciation (18,002,228) (17,571,722) 

$ 4,218,509  4,591,071  

 

Depreciation expense totaled $676,025 and $658,805 during 2020 and 2019, respectively. 

(7) Split-Interest Agreements 

The Center is a beneficiary under several types of split-interest agreements, primarily charitable gift 

annuities. Under these agreements, the Center acts as trustee of assets received from donors and remits 

to the donor or other designee a fixed amount for a specified period of time, normally until the death of the 

donor or other designee. Assets related to charitable gift annuities are recorded at their fair values when 

received, and an annuity payment liability is recognized at the present value of future cash flows expected 

to be paid to the donor or other designee. At the time of the gift, the Center recognizes contribution revenue 

for the remainder interest in an amount equal to the difference between the fair value of the assets received 

and the annuity liability. Discount rates and actuarial assumptions used to determine the annuity liability are 

typically based on factors, such as applicable federal interest rates and life income beneficiary life 

expectancies, as determined by mortality tables published by the IRS. The changes in the value of these 

agreements are included in operating contributions and grants in the accompanying consolidated 

statements of activities. 

Certain states have restrictions on investment allocations. Management of the Center believes it has 

complied with any known restrictions in states in which it has received charitable gifts subject to such 

restrictions. 
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The following table summarizes the valuation of the Center’s financial instruments, which are recorded at 

fair value, by the ASC Topic 820 fair value hierarchy levels as of August 31, 2020: 

Level 1 NAV Total

Assets:

Cash and cash equivalents $ 51,231,197  —  51,231,197  

Investments:

Cash and cash equivalents 219,421  —  219,421  

Fixed-income securities:

Domestic mutual funds 4,326,418  —  4,326,418  

Equities:

Domestic stocks 6,320,964  —  6,320,964  

Domestic mutual funds 103,311  —  103,311  

Interest in Emory University pooled

endowment fund —  866,140,055  866,140,055  

Total $ 62,201,311  866,140,055  928,341,366  

 

The following table summarizes the valuation of the Center’s financial instruments, which are recorded at 

fair value, by the ASC Topic 820 fair value hierarchy levels as of August 31, 2019: 

Level 1 NAV Total

Assets:

Cash and cash equivalents $ 45,791,190  —  45,791,190  

Investments:

Cash and cash equivalents 60,468  —  60,468  

Fixed-income securities:

Domestic mutual funds 3,688,578  —  3,688,578  

Equities:

Domestic stocks 4,795,497  —  4,795,497  

Domestic mutual funds 666,433  —  666,433  

International mutual funds 855,710  —  855,710  

Interest in Emory University pooled

endowment fund —  780,191,924  780,191,924  

Total $ 55,857,876  780,191,924  836,049,800  
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Changes in endowment funds for the year ended August 31, 2020 are as follows: 

Without donor With donor

restrictions restrictions Total

Endowment funds, August 31, 2019 $ 279,612,167  522,777,192  802,389,359  

Contributions 379,593  83,962  463,555  

Investment return:

Endowment fund earnings 12,203,719  22,011,702  34,215,421  

Appreciation of endowment

investments, net 24,906,326  44,500,904  69,407,230  

Total investment return 37,110,045  66,512,606  103,622,651  

Appropriation of endowment assets

for expenditure (5,021,844) (28,376,600) (33,398,444) 

Endowment funds, August 31, 2020 $ 312,079,961  560,997,160  873,077,121  

 

Changes in endowment funds for the year ended August 31, 2019 are as follows: 
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(13) Liquidity and Availability of Financial Assets 

The Center’s financial assets available for general expenditure within one year of August 31, 2020 and 

2019 are as follows: 

2020 2019

Total assets $ 947,857,499  858,003,550  

Less:

Net assets with donor restrictions for specified purpose,

net of endowment and inventory (28,980,217) (11,975,170) 

Donor-restricted and board-designated

endowment funds (873,077,121) (802,389,359) 

Inventory (2,249,366) (7,558,523) 

Property and equipment (4,218,509) (4,591,071) 

Artwork (2,428,615) (2,425,415) 

Other assets (320,045) (37,501) 

Deferred revenue (7,424,532) (2,046,809) 

Annuity obligations (5,269,965) (5,321,752) 

$ 23,889,129  21,657,950  

 

The primary sources of liquidity for the Center are cash accounts at headquarters and in the field. The 

Center structures its financial assets to be available as its general expenditures, liabilities, and other 

obligations come due. In the event of unanticipated liquidity needs, the Center’s board of trustees may 

consider utilizing a portion of the Center’s endowment classified as without donor restrictions. 

(14) Related-Party Transactions 

Emory University provides certain administrative functions to the Center, including, but not limited to, 

payroll administration, investment management, information technology, and legal services. The Center 

paid Emory University $638,557 and $622,980 during the years ended August 31, 2020 and 2019, 

respectively, for the provision of these services. 

Emory University made unrestricted contributions to the Center of $753,911 and $740,064, respectively, 

during the years ended August 31, 2020 and 2019. In addition, CCEU made unrestricted contributions to 

CCI, primarily related to endowment earnings at CCEU, of $468,592 and $459,987 during the years ended 

August 31, 2020 and 2019, respectively. 




